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BEFORE THE ARIZONA CORFURKEON Edmmussion - 539,
COMMISSIONERS 004 0CT 25 P 4 30
Arizona Corporation Commissi‘on
MARC SPITZER, Chairman AZ CORP COMMISSION DOCKETED
WILLIAM A. MUNDELL DOCUMENKT CONTROL
JEFF HATCH-MILLER

MIKE GLEASON
KRISTIN K. MAYES

In the matter of: DOCKET NO. S-03557 A-(=6666=mmm

LONZO ARCHER, 1512 Plymouth Road
N., Brunswick, NJ 08902; CRD No.
1979672

SECURITIES DIVISION’S LIST OF
WITNESSES AND EXHIBITS

)
)
)
)
)
)
Respondent ;
)
)
)

The Securities Division (“Division™) of the Arizona Corporation Commission (“Commission”)
submits the following list of witnesses and exhibits intended to be presented at the hearing in this

matter:

WITNESSES:
1. Alan Walker, Arizona Corporation Commission Securities Division, 1300 West

Washington, 3™ Floor, Phoenix, AZ 85007. (602) 542-4242.

EXHIBITS
1. Certificates of Registration as Dealer or Salesperson for Lonzo Archer.
2. Certified copy of State of Washington Department of Financial Institutions signed

an Entry of Finding of Fact and Conclusions of Law and Final Order Revoking Registration,

Imposing Fine and Ordering Disgorgement.

List of Witnesses Exhibits
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Docket No. S-03557A-04-0000

DATED this 25th day of October, 2004.

ARIZONA CORPORATION COMMISSION
SECURI];IES DIVISION

By ;;%é,?{u A;, //i |
T

>

1l
L ]
Michglle M. Allen *
Attorney for Securities Division

ORIGINAL of the foregoing
FILED this25th day of
October, 2004, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPY of the foregoing
mailed/delivered this 25th day of
October, 2004, to:

Hon. Marc E. Stern

Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Anthony Bingham

Law Office of Anthony B. Bingham, P.C.
1423 South Higley Road

Building4, Suite 110

Mesa, AZ 85206

Attorney for Respondent

Michael Kalmus

Michael Kalmus, P.C.

850 Third Avenue, 14" Floor
New York, NY 10022
Attornely for Respondent
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To All to Whom these Presents shall Come, Greeting:

I, PHILLIP HOFLING, Assistant Director of Securities of the Arizona Corporation
Commission, do hereby certify that I am a public officer having official duties with said
Commission and having legal custody of the records of said Division and that I have caused to
be made, under my direction, a diligent search of the records of the Securities Division of the
Arizona Corporation Commission and said search discloses that during the period of January 1,
2003 to October 25, 2004, Lonzo Archer has been registered with the Arizona Corporation
Commission as a securities salesman or dealer pursuant to Article 9 of the Securities Act of
Arizona (A.R.S. § 44-1941 et seq.); and has not made a notice filing or been licensed with the
Arizona Corporation Commission as an investment adviser or investment adviser representative
pursuant to Article 4 of the Arizona Investment Management Act (A.R.S. § 44-3151 et seq.)

A

IN WITNESS WHEREOPF, 1 HAVE HEREUNTO SET
MY HAND AND AFFIXED THE OFFICIAL SEAL OF THE
ARIZONA CORPORATION COMMISSION, AT THE
CAPITOL, IN THE CITY OF PHOENIX, THIS 25/ DAY
OF  Ocrogenr A.D.

BY T\ o, . W

HOFLING, Assistant Dffector of Securities




' CERTIFICATION OF REGISTRATION / NON-REGISTRATION

FILE SEARCH VERIFICATION

Lonzo Archer

NAME OF INDIVIDUAL OR ENTITY

DATE OF BIRTH: 12/28/1964

SOCIAL SECURITY NUMBER:

061-58-3468

Michelle Allen, Arizona Corporation Commission, Securities Division

INDIVIDUAL OR AGENCY REQUESTING CERTIFICATE

TIME PERIOD OF SEARCH: FROM 01/01/2003 TO 10/25/2004
 ATTACH THIS COMPLETED FORM . RE_SEARCHER #1 RESEARCHERH#Z
, TO OFFICE COPY OF CERTIFICATE : ‘
YWEB CRD-(searches the IARD snmuItaneoust)
- "INDIVIDUAL” énd/or “ORGANIZATION” Search #1979672 #1979 471

: Always check an. mdlwdual S Legacy information. Reglstratlon
records more than 10 years old may not be on an individual's Web
CRD record. ALSO--Email or call the NASD re any “blank” records

_you get-it is likely the individual's registration record was archived if
all you get is his “Composite” information or “Disclosure” record
searching here. (Phone: 240- 386-4205 Email address :
statedesk@nasd.com. )

“INDIVIDUAL” and/or “ORGANIZATION” Disclosure Only Search

(CRD Individual / Organiz)

NA

(IARD Organization)

Yes, see attached

(CRD Individual / Organiz)

NA

(/ARD Organization)

Ye.s Sco 5}}\”&\3

(Disclosure Only Indiv / Org)

(Disclésure Oniy Indiv / Org)

STAR * - (deselect ‘Registered Only")

Searching by “Entity Name” will check all securltles dealers mvestment
advisers,** and no-action letters (if you get a hit on a no-action letter,
get the detalls on the No Action Letter database mentioned below)

'Searchmg by “Contact Name” checks all non- NASD saIesmen and
investment adviser representatives.

*If you get a hit on STAR for any file stamp-dated prior to Januarv 31,
2000, double check the registration dates on the SEC/Dealer Query in

. the “view history” screen (not the first screen).

**Check the “Financial” tab to determine whether it's a “State” (Ilcensee) :
or “Federal” (notice filer) investment adviser.

N/A N/N
(Entity Name) (Entity Name)
Negative N.Uso\\ \:n.

(Contact Name)

(Contact Name)

VIATICAL FILINGS (see Susan Baker-Toth of Registration & Compliance) Negative le\u\\;w\.
NO-ACTION LETTERS database (in Securities Div Applications folder) Negative Nj,\\ i
FORM D (PRE-1989) -Green cards & microfiche indexing old Form Dﬂlings Negative \Iw\v,‘\\:m
KARDVEYOR (PRE-1986 fiings) microfiim | Negative Neaud e
REGISTRATION BOOKS Negat Mol
PRE-1984 salesmen ——\egative 3

PRE-1984 inactive safeymen

-

NN —

Alan Walker — —
Signature of Researcher #1 »Signaﬁjre of Researcher #2
10/25/2004 Vo j15/04
Date Date
Lhaom 4 Bty 7o (o 25 2004
Susan Baker-Toth Date

(Signature required if information is located on the CRD / IARD)

NAENFORCEMIO\Archer, Lonzo\CERTIFICATION OF REGISTRATION SEARCH.doc
Rev. 1/15/04




! 700¢/S¢/01 ZHEEEES%NSQSMuumd\/oz:%m.oE3._moQaSJEWE&IEOEE%ES.RS.EQ\\“&E
{
0 4 0 m_ $94nso|3s1q |ed110)sIH
12410 juleidwo) Jswozsny uonoy Alojeinbay leurwii) ~ S1UNo0) a.unsopsiq
[4 [4 [ 0 S2.Ns0|3s1q Jualingy
1_YQ| utejdwod Jsuwio3sny) uoioy Aiojejnboy] Jeurw)) - sjunon Ezmo_umﬂ_
paysiies Snie3s 30 juading|
«..w..:mo_um_oj
ON| ®2ua.3jjiq jelajeW sey
Snjeis uonesyijenbsig
Jes)) Atoimeys
ésaansopsiq
: . SO alqelioday
20680 [N MDIMSNNYgE 'N
dvod HLNOWAd ZIST SSalppy |enuspisay
U0SJ3d JULIGIaBUL Um(_mum_lmMm-coz_ uonisod
L8%T-9000T AN "MYOA Bmz; <_
YZY1d AL¥3GIT INO ssa4pp
(¢£€) "5 77700 % IVINMID aweN
9AljRIUSSR.IdBY paialsibay uoiyisod
YZL40 [N 'STIV4 NOINLL
90€# 31INS
_ 133¥1S F1ddv 907 SSa4ppy|
(SSZET) "d¥0D SILLTNNDIS ANVINOW LSy aweN juswhojdwyg
£961/82/¢1 ‘4Hig JO S1eq]
89t€-85-T90 # AJIND9S |epog
OZNOT "43HDY :dweN jebaq jing

g
OZNO1 "MIHOWV :auieN jenpiaipul] TL96L61 :#QuD lenpiaipuj)

uonjew.ojuy aysodwon

[1100S :QI1810 ‘zioyeme -OWEN I08()] uonEWIOIU] amsodwo) - YD g




T —

v00¢/ST/01

CAYVINNNS HINSOTOSIA AOVOAT ANDd [A=SweNaded dseuaimy) os1q 1A wdr projia/wdi/woo pseurpioy/isdny

TJo 1 93eq

(11006 :A1810 ‘zroxeme :owep 195 »REEsm SINSO[ISI(T JUDLIND - (YD) GOM

TVLIdYD IDATYHLION
6661/£2/60
uoneurwIa]] (Z09Z7Z7)
(2)cee| se61/41/50] 6661/90/£0 S66T//1/50 INIWANTWVY-FN ON| S9A] saA uoljeuIWwI |
(6SZET)
‘d¥0D S3IILI¥ND3S
ANVINOW LSHIH
(1) ¥00¢/60720
orT'(e)(T)av1’(p) U0y Alojenbay
(1)av1'(a)(n)avi| vooz/zz/10| $00z/60/20 €£002/61/21 INFWANTWVY-FN
VM
+00¢/6¢/T0
UoDY AJoIe|nbay (STZEZTT)
£002/42/T0] £002/61/2T|€002/61/21T TAANIDIE-9N ON|  S®A] s8] uonoy Aloieinbay
dsvN
6661/90/0T
M3IASY TeuIaju]] (¥52Z09)
ST} S66T/IE/ZT| 6661/90/0T)S661/41/50 INFWANTWV-SN ON[ ON|] SBAl MaIADY Jeulalu]
(GS/€T)
"d¥0D SIALLIYNDIS
MNYINOW 1SuI|
2002792771 (68960TT)
Jule[dwo) Jswiogsny wiejdwon
) (e)(e)1pT ¢002/92/11|2002/10/1T INTFWANTWV-FN ON| saA| saA JPwoisn)
AsvN
2002721780
uc_m_QEoU 19WlolsnN)
(2)1v1] 8661/21/€0| 6661/90/L0 8661/Z1/€0 INTFWANTWV-TN
dsvN
Z00¢/ZT1/80) (¢S1272)
uc_m_QEoU 12WIo3sn) uc_m._QEOU
6661/L0//0|8661/21/€0 INIFWANTWV-SN ON] so S9A JpwoIsn)
Paiomsuy| uonnjosay| peojiodey ajeq a41nsojasiqa
suoljsand jeuid 1s.d14 JUBA3Z Buijiy Ul 90ualayia| ajqesopasia
9}Isodwio) [eLidje|/a1qgeyioday 92Ud.LIN2DQ|
L OZNO1 "4IHOYV :SwWeN jenpiaipu]]| €£96/6T :#QuD |enpiaipuy]
Adewuwing 94nsojosiqg juaLin)



r00¢/ST/01

AUVANNIS HINSOTIOSIA ADVOHT NNDd 1A=PWEND3ed dseiuauny osiq s widi pioyia/widiwos psew poy/:sdny

7Jo 7 9deq

_ _ [ (Z5%9T) NOILVY¥OJuO]| _ _ _ l

(1100 :QI310 ‘zioNfeme :oweN 19s(] Areurumng QINSOOSI(T JUdLIMY) - (THD) GOM




Web CRD - Registrations Summary [User Name: sbakertoth, OrgID: 50011} Page 1 of 10
o o Registrations Summary
Individual CRD#: 1979672 [Individual Name: ARCHER, LONZO f
‘ Current Firm(s): !
| Registrations Summary With Current Employers
|[Firm Name [Firm CRD Start Date IARD Regs. CRD Regs. SFG Member
FIRST MONTAUK SECURITIES CORP. [13755 08/2002 N Y N
Prior Firm(s):
Registrations Summary With Prior Employers
[Firm Name [Firm CRD _|Start Date |End Date [IARD Regs. |CRD Regs. |SFG Member
104019 09/2000 08/2002 N N N
> 08/1999 08/2000 [N N N
F.B. TIES, INC. 03/1998 08/1999 N N N ;
WILLIAM SCOTT & CO. L.L.C. 12/1996 03/1998 N N N
RICKEL & ASSOCIATES, INC. 02/1996 12/1996 N N N
RP. 05/1995 02/1996 [N N N
GLOBAL EQUITIES GRQUP INC 04/1995 05/1995 N N N
A. T. BROD & CO. INC. 06/1994 03/1995 N N N
S. D. COHN & CO., INC. 02/1994 06/1994 N N N
06/1993 02/1994 [N N N
10/1992 01/1993 N N In
02/1992 10/1992 N N In
01/1991 03/1991 N N N i
04/1990 01/1991 N N N !
08/1989 01/1990 [N N N
Back to Top
Registrations with Current Employers
1
JFirm CRD # : IFirm Name : FIRST MONTAUK SECURITIES CORP. }
[Employment Start Date fog/12/2002
1Regulatory Authority |Registration |Filing Date |Status Date qRegistration Status {Approval Date |Registration Status Note
Category
NASD GS 08/12/2002 {08/16/2002 |APPROVED 08/12/2002 N
AZ AG 08/12/2002 |09/11/2002 |APPROVED 108/12/2002 N
Ing - AG 08/12/2002 09/11/2002 |APPROVED 08/12/2002 N
‘Regulatory Authority |Registration [Filing Date [Status Date |Registration Status Approval Date |Registration Status Note
Category :
PCX GS 09/27/2004 - |10/06/2004 [T _NOUS 09/27/2004 N
AL AG 08/16/2002 |08/30/2002 |APPROVED 08/30/2002 N
CA AG 08/12/2002 }08/12/2002 |APPROVED 08/12/2002 N
CO AG 08/12/2002 }09/19/2002 [T _NOREG N
CT AG 08/12/2002 109/11/2002 |APPROVED 08/12/2002 N
FL AG 08/12/2002 ]08/13/2002 |APPROVED 08/12/2002 N
GA AG 05/20/2003 [05/27/2003 |JAPPROVED 05/27/2003 N
1A AG 08/12/2002 |08/14/2002 |APPROVED 08/12/2002 N
1L AG 05/20/2003 [05/20/2003 JAPPROVED 05/20/2003 N
IN AG 05/20/2003 }08/19/2003 [T NOREG N
KY AG 08/12/2002 [08/13/2002 |APPROVED 08/12/2002 N
LA AG 05/20/2003 [05/20/2003 |APPROVED 05/20/2003 N
MA AG 11/19/2002 [12/02/2002 JAPPROVED 12/02/2002 N
MI AG 08/22/2002 }09/11/2002 JAPPROVED 08/22/2002 N
MN AG 08/12/2002 109/05/2002 JAPPROVED 08/12/2002 N
: MO AG 09/02/2004 [09/27/2004 [T NOREG N
. 10/25/2004

—




Web CRD - Registrations Summary [User Name: sbakertoth, OrgID: 50011]

" IFirm CRD # : 16467

Page 3 0of 10
J

ﬁ=irm Name : NORTHRIDGE CAPITAL CORPORATION

lgmployment Start Date

08/11/1999
|Employment End Date 08/21/2000
|[Reason for Termination \oluntary

[rermination Comment

|[Firm Name at Termination

NORTHRIDGE CAPITAL CORPORATION

IRegulatory Authority lRegistration [Filing Date [Status Date [Registration Status |Approval Date FRegistration Status Note
Category
NASD GS 08/30/1999 |08/21/2000 [TERMED 09/23/1999 N
NJ A_(i 08/30/1999 {08/21/2000 |TERMED 09/23/1999 N
IRegulatory Authority [Registration [Filing Date [Status Date qggg_i_§§§§§i_qn_$_taj:_u§ pproval Date {Registration Status Note
Category
CA AG 2 04/26/2000 [08/21/2000 [TERMED 05/02/2000 N
IcT AG 04/26/2000 J08/21/2000 JTERMED 05/02/2000 N
FL AG 08/30/1999 J08/21/2000 [TERMED 09/23/1999 N
IA AG 04/26/2000 J08/21/2000 [TERMED 05/02/2000 N
IL AG 04/26/2000 [08/21/2000 [TERMED 05/16/2000 N
MA AG 04/26/2000 {08/21/2000 {TERMED 05/24/2000 N
MI AGt 04/26/2000 [08/21/2000 [TERMED 05/08/2000 N
NC G 8/30/1999 108/21/2000 JTERMED 09/23/1999 N
NY AG 08/30/1999 [08/21/2000 [TERMED 09/23/1999 N
OH AG 04/26/2000 J08/21/2000 [TERMED 05/04/2000 N
PA AG 08/30/1999 J08/21/2000 [TERMED 09/23/1999 N
RI AG 04/26/2000 {08/21/2000 JTERMED 05/02/2000 N
SC AG 08/30/1999 }11/10/1999 [T._NOREG N
[TX AG 04/26/2000 {08/21/2000 [TERMED 05/04/2000 N
VA AG 04/26/2000 108/21/2000 ERMED 05/02/2000 N
Back to Top

Registrations with Prior Employers

[Firm CRD # : 36381

|[Firm Name : G.F.B. SECURITIES, INC.

[Employment Start Date 03/16/1998
[Employment End Date 08/10/1999
IReason for Termination Voluntary

[Termination Comment

|[Firm Name at Termination

G.F.B. SECURITIES, INC.

Registrations with Prior Employers

[Regulatory Authority [Registration [Filing Date [Status Date |Registration Status |Approval Date |Registration Status Note
Category
NASD GS 07/05/1999 ]09/09/1999 [TERMED 05/22/1998 N
NJ AG 07/05/1999 J09/09/1999 [TERMED 06/04/1998 N
} Regulatory Authority L:Registration »Filing Date |[Status Date |Registration Status |Approval Date |[Registration Status Note f
ategory
CA AG 07/05/1999 ]09/09/1999 [TERMED 05/22/1998 N
CT AG 07/05/1999 [09/09/1999 [TERMED 06/05/1998 N
FL AG 07/05/1999 [09/09/1999 [TERMED 05/27/1998 N
1A AG 07/05/1999 109/09/1999 [TERMED 01/14/1999 N
I AG 07/05/1999 (09/09/1999 [TERMED 06/02/1998 N
NC AG 07/05/1999 ]09/09/1999 ERMED 04/29/1999 N
NY 07/05/1999 {09/09/1999 [TERMED 06/08/1998 N
PA AG 07/05/1999 J09/09/1999 [TERMED 05/22/1998 N
RI AG 07/05/1999 [09/09/1999 [TERMED 12/14/1998 N !
Back to Top

10/25/2004

T




Registrations with Prior Employers

Web CRD - Registrations Summary [User Name: sbakertoth, OrgID: 50011] Page 5 0f 10
[Regulatory Authority |[Registration [Filing Date |Status Date |Registration Status Approval Date |Registration Status Note
’ Category
AR AG 07/05/1999 [04/03/1996 [T _NOREG N
CA AG 07/05/1999 J12/23/1996 {TERMED 03/18/1996 N
CcO IAG 07/05/1999 {12/23/1996 [TERMED 03/19/1996 N
CT AG 07/05/1999 [12/23/1996 [TERMED 03/21/1996 N
FL AG 07/05/1999 J12/23/1996 JTERMED 03/21/1996 N
GA IAG 07/05/1999 §12/23/1996 [TERMED 03/20/1996 N
1A AG 07/05/1999 [12/23/1996 [TERMED 05/07/1996 N
IL A(E 07/05/1999 [12/23/1996 {TERMED 03/25/1996 N
IN AG 07/05/1999 {12/23/1996 [TERMED 03/29/1996 N
KS AG 07/05/1999  [12/23/1996 {TERMED 03/26/1996 N
LA A(_i 07/05/1999 §12/23/1996 [TERMED 05/13/1996 N
MA AG 07/05/1999 [12/23/1996 [TERMED 12/09/1996 N
ll\_’II IAG 07/05/1999 {12/23/1996 [TERMED 03/26/1996 N
Imo A_(_S? 07/05/1999 112/23/1996 {T_NOREG N
MS AG 07/05/1999 J12/23/1996 [TERMED 03/18/1996 N
NC AG 07/05/1999 112/23/1996 [TERMED 03/27/1996 N
NY AG 07/05/1999 [12/23/1996 [TERMED 05/03/1996 N
OH AG 07/05/1999 |12/23/1996 [TERMED 12/05/1996 N
OK AG 07/05/1999 [12/23/1996 {TERMED 03/19/1996 N
PA AG 07/05/1999 |12/23/1996 JTERMED 03/21/1996 N
[TX Agﬁ 07/05/1999 |12/23/1996 [TERMED 03/19/1996 N
UT AG 07/05/1999 [12/23/1996 [TERMED 11/22/1996 N
VA AG 07/05/1999 §12/23/1996 [TERMED 03/18/1996 N
WA ﬁ 07/05/1999 [12/23/1996 [TERMED 03/27/1996 N
(W1 AG 07/05/1999 J12/23/1996 = [TERMED 03/19/1996 N
WV AG 07/05/1999 {12/23/1996 [TERMED 12/04/1996 N
Back to Top

[Firm CRD # : 28212
D

[Firm Name : FAB SECURITIES OF AMERICA, INC,

[Employment Start Date 05/18/1995
|[Employment End Date 02/20/1996
|[Reason for Termination Voluntary

[rermination Comment

|[Firm Name at Terminat

ion

RAS SECURITIES CORP.

[Regulatory Authority |Registration [Filing Date

Status Date

Approval Date [Registration Status Note

[Registration Status ;

Category - } :
NASD GJS 07/05/1999 |02/20/1996 {TERMED 05/23/1995 N
IAZ A(_S 07/05/1999 02/20/1996 [TERMED 09/26/1995 N
NJ A_g_ 07/05/1999 (02/20/1996 |TERMED 05/24/1995 N

[Regulatory Authority |Registration [Filing Date |Status Date IRegistration Status |Approval Date |Registration Status Note |

iCategory :

AL Ag 07/05/1999 [02/20/1996 [TERMED 08/18/1995 N !
AR Ag 07/05/1999 |02/20/1996 {TERMED 10/10/1995 N
CA A~G; 07/05/1999 [02/20/1996 [TERMED 05/23/1995 N
CO A§ 07/05/1999 {02/20/1996 |JTERMED 05/23/1995 N
CT IAG 07/05/1999 [02/20/1996 JTERMED 05/23/1995 N
DC Ag 07/05/1999 ]02/20/1996 [TERMED 05/26/1995 N
DE AG 07/05/1999 ]02/20/1996 |TERMED 05/23/1995 N
FL Ag__ 07/05/1999 |02/20/1996 [TERMED 05/31/1995 N
GA Agﬁ 07/05/1999 ]02/20/1996 |TERMED 05/23/1995 N
IA IAG 07/05/1999 {02/20/1996 [TERMED 08/18/1995 N
1D AG 07/05/1999 [02/20/1996 [TERMED 05/23/1995 N
1L Ag 07/05/1999 (02/20/1996 |TERMED 10/06/1995 N
TN IAG 07/05/1999 [02/20/1996 JTERMED 08/18/1995 N
KS AGf 07/05/1999 ]02/20/1996 |TERMED 08/21/1995 N

10/25/2004




Web CRD - Registrations Summary [User Name: sbakertoth, OrgID: 50011] Page 7 of 10
MT AG 07/05/1999 lo5/24/1995 [TERMED 04/12/1995 N
NC AG 07/05/1999 [05/24/1995 [TERMED 04/03/1995 N
NE 07/05/1999 [05/24/1995 [TERMED 04/12/1995 In
NM 07/05/1999 [05/24/1995 [TERMED 04/03/1995 N
NY 07/05/1999 [05/24/1995 [TERMED 04/03/1995 N
oK 07/05/1999 [05/24/1995 [TERMED 05/17/1995 N
PA 07/05/1999 l05/24/1995 [TERMED 04/03/1995 N
RI 07/05/1999 [05/24/1995 [TERMED 04/03/1995 N
SD 07/05/1999 |05/24/1995 [TERMED 04/12/1995 N
uT 07/05/1999 [05/24/1995 [TERMED 04/03/1995 N
VA AG 07/05/1999 05/24/1995 [TERMED 04/03/1995 N
WA AG 07/05/1999 [05/24/1995 |TERMED 04/03/1995 N
w1l AG 07/05/1999 05/24/1995 [TERMED 04/03/1995 N
Back to Top

Registrations with Prior Employers

JFirm Name : A. T. BROD & CO. INC.

[Employment Start Date 06/21/1994
mployment En ate

[Empl d Dat 03/30/1995

|Reason for Termination Voluntary

[Termination Comment

|[Firm Name at Termination

A. T, BROD & CO. INC.

Regulatory Authority |[Registration [Filing Date Ftatus Date |Registration Status |Approval Date |IRegistration Status Note
Category
INASD GP 2 07/05/1999 [04/04/1995 [T _NOREG N
NASD gé 07/05/1999 {04/04/1995 |TERMED 06/22/1994 N
IAZ IAG 07/05/1999 |04/04/1995 ERMED 06/22/1994 N
NJ AG 07/05/1999 [04/04/1995 |TERMED 06/22/1994 N
[Regulatory Autherity |[Registration [Filing Date [Status Date |[Registration Status [Approval Date |Registration Status Note
Category
NYSE S 07/05/1999 {04/04/1995 |{TERMED 06/22/1994 N
CA 07/05/1999 |04/04/1995 |JTERMED 06/29/1994 N
CO 07/05/1999 |04/04/1995 JTERMED 06/22/1994 N
CT 07/05/1999 {04/04/1995 JTERMED 106/22/1994 N
DC 07/05/1999 ]04/04/1995 [TERMED 06/30/1994 N
FL 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
GA 07/05/1999 {04/04/1995 {TERMED 06/22/1994 N
IL 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
MA 07/05/1999 J04/04/1995 [TERMED 06/22/1994 N
MD 07/05/1999 (04/04/1995 (TERMED 06/22/1994 N
MN 07/05/1999 |04/04/1995 {TERMED 06/22/1994 N
NC 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
NM 07/05/1999 ]04/04/1995 [TERMED 06/22/1994 N
NV 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
NY 07/05/1999 |o4/04/1995 [JTERMED 06/22/1994 N
OH AG 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
PA AG 07/05/1999 04/04/1995 JTERMED 06/22/1994 N
RI Ag 07/05/1999 [04/04/1995  [TERMED 06/22/1994 N
[TX AG 07/05/1999 ]04/04/1995 [JTERMED 06/22/1994 N
UT AG 07/05/1999 [04/04/1995 [TERMED 06/22/1994 N
(VA AG 07/05/1999 [04/04/1995 [YERMED 06/22/1994 N
WA AG 07/05/1999 |04/04/1995 ([TERMED 06/22/1994 N
W1 AG 07/05/1999 4/04/1995 [TERMED 06/22/1994 N

Ba

Top

Registrations with Prior Employers

fFirm CRD # : 27827

JFirm Name : S. D. COHN & CO., INC.

10/25/2004
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Web, CRD - Registrations Summary [User Name: sbakertoth, OrgID: 50011]
: ’ Registrations with Prior Employers
|Firm CRD # : 14469 |Firm Name : LCP CAPITAL CORP. 7}
[Empioyment Start Date 10/27/1992
|[Employment End Date 01/14/1993
[Reason for Termination Voluntary
[rermination Comment oluntary
[Firm Name at Termination FIRST HANOVER SECURITIES, INC.

|[Regulatory Authority Registration [Filing Date |{Status Date lRegistration Status (Approval Date ‘Eegistration Status Note
Category
NASD LG_§ 07/05/1999 101/20/1993 [T_NOREG N
Back to Top

Registrations with Prior Employers

[Firm CRD # : 7471 [Firm Name : PRUDENTIAL EQUITY GROUP, LLC |
[Employment Start Date 02/18/1992

[Employment End Date 10/13/1992

|Reason for Termination * Other

[Termination Comment

|[Firm Name at Termination

PRUDENTIAL SECURITIES INCORPORATED

lApproval Date

[Registration Status Note |

WRegulatory Authority r!egistration 1Filing Date [Status Date |[Registration S |
Category
NASD les 07/05/1999 _|11/03/1992 [T_NOREG N
FReguIatory Authority |Registration [Filing Date |Status Date |Registration Status |Approval Date |[Registration Status Note
Category
PCX “fes 07/05/1999 |11/03/1992 [T_NOREG N

JFirm Name : GKN SECURITIES CORP.

[Employment Start Date 01/01/1991
[Employment End Date 03/01/1991

|Reason for Termination Voluntary
[Termination Comment Voluntary .

[Firm Name at Termination GKN SECURITIES CORP.

IRegulatory Authority IRegistration

[Filing Date

lApproval Date

|Registration Status Note

Registrations with Prior Employers

Category
NASD [g 07/05/1999 |09/16/1991 JPURGED N
Back to Top

|[Firm Name : R.H.DAMON & CO., INC.

|[Employment start Date 04/01/1990
[Employment End Date 01/01/1991

|[Reason for Termination \Voluntary
[rermination Comment Voluntary

IFirm Name at Termination R.H.DAMON & CO., INC.

IRegulatory Authority ]Registration lFiIing Date IStatus Date [Reqisggation Status [Approval Date IRegistration Status Note
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| certify that this is a true copy of

STATE OF WASHINGTON a record on f,”? inttpﬁ.Depaﬂp%nt
nancial Institution t
DEPARTMENT OF FINANCIAL INSTITUTIGNS™ Washington. = '
SECURITIES DIVISION '

day

~

IN THE MATTER OF DETERMINING Order No. S-03-029-04-FO
whether there has been a violation of the ' Signature, Authorized Representative
Securities Act of Washington by: ENTRY OF FINDINGS OFFACT AND
CONCLUSIONS OF LAW AND FINAL
LONZO ARCHER, ORDER REVOKING REGISTRATION,

' IMPOSING FINE AND ORDERING
Respondent. | DISGORGEMENT

THE STATE OF WASHINGTON TO: Lonzo Archer, CRD #1979672

655 Third Avenue, 14™ Floor

Room 1416-1420

New York, NY 10017

INTRODUCTION
On December 19, 2003, the Securities Administrator of the State of Washington issued Statement

of Charges and Notice of Intent to Enter an Order to Revoke Registrations, Impose Fines, Charge Costs,
and Order Disgorgement order number S-03-029-03-SCO01, hereinafter referred to as the “Statement of
Charges”, against Respondent Lonzo Archer. On December 29, 2003, the Statement of Charges, togethef
with a Notice of Opportunity to Defend and Opportunity for Hearing (hereinafter referred to as “Notice of
Opportunity for Hearing”) and an Application for Adjudicative Hearing (hereinafter referred to as
“Application for Hearing”), was served via certified mail on Lonzo Archer. The Notice of Opportunity for
Heaﬁng advised Lonzo Archer that he had twenty days from the date he received the notice to file a written

application for an adjudicative hearing on the Statement of Charges. The Statement of Charges further

advised that if Lonzo Archer did not request a hearing, the Securities Administrator intended to adopt the

ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 1 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033

Olympia, WA 98507-9033
. 360-902-8760




1 Tentative Findings of Fact and Conclusions of Law set forth in the Statement of Charges as final, revoke

2 || Lonzo Archer’s registration, impose the fine sought, and order disgorgement.

3 Lonzo Archer failed to request an adjudicative hearing within twenty days of his receipt of the

4 || -Statement of Charges and Notice of Opportunity for Hearihg, either on the Application for Hearing provided
5 or otherwise. |

6 The Securities Administrator therefore adopts as final the findings of fact and conclusions of law

7 as set forth in the Statement of Charges. The Securities Administrator finds as follows:

8 v FINDINGS OF FACT
91l | 'RESPONDENT
10 1. Lonzo Archer (“Archer”) is a securities salesperson with First Montauk Securities Corp.

11 (“First Montauk Securities”) and has been erﬁployed there since August 2002. He has been registered as
12 || a securities salesperson with the Washington State Securities Division since February 2001, and was
13 previously so registered from February 1994 to April 1998. Archer was employed by Mantis Securities,
14 Inc. (“Mantis Securities”) as a securities salesperson from September 2000 to August 2002.! Prior to
15 that, Archer was employed as a securities salesperson for fourteen different broker-dealers in eleven
16 || years, including Northridge Capital Corporation from August 1999 to August 2000, G.F.B. Securities,
17 Inc. from March 1998 to August 1999, William Scott & Co. L.L.C from December 1996 to March 1998,
18 Rickel & Associates, Inc. from February 1996 to Deceﬁlﬁef 1996, FAB Securities of America, Inc. from

19 May 1995 to February 1996, Global Equitie§ Group Inc. from April 1995 to May 1995, A.T. Brod & Co.

20 Inc. from June 1994 to March 1995, S.D. Cohn & Co., Inc. from February 1994 to June 1994, Westfield

21
22
23 ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 2 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033
24 ) Olympia, WA 98507-9033
. 360-902-8760
25
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Financial Corporation from June 1993 to February 1994, LCP Capital Corp. from October 1992 to
January 1993, Prudential Equity Group, Inc. from February 1992 to October 1992, GKN Securities Corp.
from January 1991 to March 1991, RH Damon & Co., Inc. from April 1990 to January 1991, and
Barrett Day Securiﬁes, Inc. from August 1989 to January 1990.. Archer currently resides in New
Brunswick, New Jersey. | |
NATURE OF RESPONDENT’S CONDUCT

2. BurtS. and Virginia S.? (“Burt and Virginia™) are Washington residents, ages sixty-six and
fifty-seven, respectively. |
3.  Burt received an unsolicited telephone call from Lonéo Archer (“Archer”) of Mantis
Securities in approximately February of 2001. Archer offered his services as a securities salesperson.
Burt was initially not interested in opening an af:count with Archer. Archer then mentioned a number of
stocks he was recommending and asked Burt to track their performance.. Archer phoned Burt again
several times over the next few months to ask if he had followed the stocks, whic;h had performed well.
Because the stocks Archer had told Burt to track had done well, Burt gained confidence in Archer’s
ability to manage his investments. Burt decided to open an account with Mantis Securities and signed a
new account application in May 2001. Burt transferred a Roth individual retirement account (IRA)
account, hereinafter referred to as Account I, worth approximately $42,000 to Mantis Securities in June
2001.

4. Burt and Virginia have minimal investment experience. . Burt and Virginia had never

! Mantis Securities withdrew their broker-dealer registration in the state of Washington on or about September 30, 2002.
¥ The full names of the customers are omitted to protect their privacy.

ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 3 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, : Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033
Olympia, WA 98507-9033

360-902-8760




1 || directed their own investments until 1998. At that time, they purchased a few stocks, which they later

2 sold during the market correction of 2000. The bulk of their assets continued to be held in retirement

3 accounts that were not self-directed. Burt and Virginia’s_main investment objective was to supplement

4 || their rétirement savings. Speculation was not one of their investment objectives. |

5 5. Upon opening the account, Archer agfeed to obtain Burt’s authoﬁzation prior to making

6 trades. Burt received his first trade confirmation in the mail from Mantis Securities in June of 2001, a

7 || purchase of 3,000 shares of Mim Corp., a small-capitalization stock. Archer hvad not contacted Burt prior

8 to making the t;ade. Burt called Archer for an explanation. Archer explained that the market moved too

9 quickly to call about every trade. Subsequent to this conversation, Archer continﬁed to make trades

10 || without contacting Burt. In fact, Archer never contacted Burt prior to the purchase or sale of securities.

11 Burt would learn about the transactions through receipt of the trade confirmations in the mail from

12 Mantis Securities. If he wanted to speak with Archer to discuss his account, Burt had to initiate the

13 phone call. |

14 6.  From June 2001 to March 2002, Burt believed Archer’s trading was profitable, as the value
15 of Account I had doubled. As a result, Burt and Virginia decided to transfer. two of Virginia’s accounts

16 || to Mantis Securities. ' In March of 2002, they transferred a Roth IRA account of Virginia’s, hereinafter
17 referred to as Account II, worth approximately $100,000. In April of 2002, they also transferred a
18 Rollover IRA account of Virginia’s, hereinafter referred to as Account III, worth épproximately $97,OQO.V
19 Archer made trades in Virginia’s accounts without contacting her. In fact, Virginia never spoke with
20 Archer.

21 7. Atthe time all three accounts had been transferred to Mantis Securities, Burt and Virginia’s

22 annual income was approximately $50,000 per year. The accounts represented over a quarter of their net

23 ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 4 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033
24 Olympia, WA 98507-9033
© 360-902-8760

25




1 worth.
2 8. From June 1999 through September 2002, Archer bought approximately $500,000 worth of )
3 securities in Account I. From April 2002 through September 2002, Archer purchased approximately
4 || $91,000 wofth of securities in Account II, and $57,000 worth of securities in Account III. All of the
5 || securities purchased by Archer were stocks. Further, virtually all the stocks purchased were loW priced
6 || small capitalization (“small cap”) stocks.” Investing in small-cap stocks involves substantial risk. Small-
7 {| cap stocks are companies t_ﬁat are usually less established and lack financial resources, so their stock
8 || price tends to be highly volatile. By ‘A:cher’s own admission, the companies he was recommending to
9-|| Burt and Virginia were “speculative and growth oriented.”

10 9.  From May 3, 2002 through May 28, 2002, Burt and Virginia were in Europe on vacation.
11 During this time period, they could not be contacted by telephone and in fact had no contact with Archer.
12 Archer made over a dozen trades during this time period.

13 10.  As described above, Archer engaged in a heavy volume of trading in all three of Buﬁ and
14 || Virginia’s accounts. Archer held most of the stocks he purchased in the accounts for only a few weeks or
15 || months before selling them in order to purchase new stocks. This volume of trading generated excessive
16 commissions given the size of the accounts. From June 1999 to September 2002, Burt and Virginia paid
17 over $35,000 in commissions for their three accounts. ~ Simply to meet the expenses of maintaining the
18 account, Account I needed to p;oduc‘e an investment return of over 40%.*

19 || - 11.  Archer left Mantis Securities and became employed by First Montauk Securities in August

. 20

21 * For purposes of this Statement of Charges, a small-cap stock is defined as a stock with a market capitalization (number of shares outstanding multiplied by stock
price) of $500 million or less.

22
23 ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 5 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033
24 Olympia, WA 98507-9033
360-902-8760
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of 2002. Burt and Virginia transferred their accounts to First Montauk Securities in early September
2002. Around this same tin;e period, Burt and Virginia became extremely concerned about their
accounts, which had been rapidly declining in value over the last several months. Burt and Virginia were
especially concerned about Archer’s excessive purchases of two small-cap stocks, Eagle Supply Group .
Inc. and Advaﬁced Environmental Recycling Technologies Inc. Beginning in Februé.ry 2002 and
continuing through July 2002, Archer purchased a collective total of close to 50,000 shares of Eagle
Supply Group Inc. for close to $150,000 in their three accounts. In March and April 2002, Archer
purchased a collective total of 14,500 shares of Advanced Environmental Recycling Technologies Inc.

for close to $34,000 in their three accounts. At the time of these purchases, both stocks were trading for

 between $2 and $4 per share.

12.  Burt and Virginia decided to terminate their association with Arche} and sent him a letter
dated October 1, 2002 asking him to cease trading. Burt and Virginia’s accounts were then transferred to
J.B. Oxford & Company, the clearing brokerage firm for Mantis Securities. Burt directed all further
trading from this point forward. Burt and Virginia attempted to mitigate their losses by selling the
securities that Archer had purchased in their accounts. Burt and Virginia sold all the stock purchased by |
Archer within a féw months.

13. In addition to the $35,000 in commissions they paid, Burt and Virginia also suffered
substantial losses in value during the short time period in which Archer controlled their accounts.

Account I lost approximately $1,300, Account II lost approximately $51,000, and Account II lost

* This retumn is calculated by dividing the commissions, margin interest, and other expenses paid by the average net equity of the account.

ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 6 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT | . PO Box 9033
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1 approximately $66,000. Collectively, these losses account for approximately 54% of the funds Burt and

2 Virginia entrusted to Archer.

3 Based upon the above Findings of Fact, the following Conclusions of Law are made:
4 | CONCLUSIONS OF LAW
5 1. The offer and/or sale of the stocks described above constitutes the offer and/or sale of a

6 || security as defined in RCW 21.20.005(10) and (12).
7 2.  Lonzo Archer, as described above, has willfully violated RCW 21.20.702 by
8 || recommending the purchase and sale of securities to Burt and Virginia S. without reasonable grounds to
9 believe that the transactions were suitable for them. Such practice is grounds for the revocation of his
10 || salesperson registration pursuant to RCW 21.20.110(1)(b), and for the imposition of fines pursuant to
11 RCW 21.20.110(1).
12 3. Lonzo Archer, as described above, has willfully violated RCW 21.20.035 by knowingly
13 effecting transactions in the accounts of Burt and Virginia S. that were excessive in size and frequency in
14 view of the financial resources and character of the accounts, and that were effected by reason of Burt
15. and Virginia S.’s trust and confidence in Archer. Such practice is grounds for the revocation of his
16 || salesperson registration pursuant to RCW 21.20.110(1)(b), and for the imposition of fines pursuant to
17 {| RCW 21.20.110(1). |
18 4.  Lonzo Archer, as described above, engaged in one or more vdishénest and unethical
19 || practices in the securities business, as defined by WAC 460-22B-090(6), by inducing trades in the
20 || accounts of Burt and Virginia S. that were excessive in size and frequency in view of the financial

21 resources and character of the accounts. - Such practice is grounds for the revocation of his salesperson

22
23 ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 7 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033
24 Olympia, WA 98507-9033
360-902-8760
25
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registration pursuant to RCW 21.20.110(1)(g), and for the imposition of fines pursuant to RCW
21.20.110(1).

5. Lonzo Archer, as described above, engaged in one or more dishonest or unethical practices
in the securities business, as defined by WAC 460-22B-090(9), by exercising discretionary power in
effecting transactions for the accounts of Burt and Virginia S. without first obtaining written |
discretionary authority from them. Such practice is grounds for the revocation of his salesperson
registration pursuant to RCW 21.20.1 10(1)(g), and for the impoSition of fines pursuant to RCW
21.20.110(1).

FINAL ORDER

Based on the forgoing, NOW, THEREFORE IS HEREBY ORDERED that Lonzo Archer’s
securities salesperson license shall be permanently revoked from the date of entry of this Order.

IT IS FURTHER ORDERED that, pursuant to RCW 21.20.110, Lonzo Archer shall pay a fine in the
amount of $20,000. Such payment shall be: (a) made by United States postal money order, certified check_,

bank cashier's check or bank money order; (b) made payable to the Washington State Treasurer; (c)

' delivered by certified mail to Deborah R. Bortner, Securities Administrator, Department of Financial

Institutions, PO Box 9033, Olympia, Washington 98507-9033; and (d) submitted with a cover letter that
identifies Lonzo Archer as a Respondent under these proceedings, and the Order number of these

proceedings.
IT IS FURTHER ORDERED that, pursuant to RCW 21.20.110, Lonzo Archer shall pay

disgorgement in the amount of $35,000. Such payment shall be: (a) made By United States postal money

order, certified check, bank cashier's check or bank money order; (b) made payable to the Washington State

Treasurer; (c) delivered by certified mail to Deborah R. Bortner, Securities Administrator, Department of

ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 8 DEPARTMENT OF FINANCIAL INSTITUTIONS
LAW AND FINAL ORDER REVOKING REGISTRATION, Securities Division
IMPOSING FINE AND ORDERING DISGORGEMENT PO Box 9033

Olympia, WA 98507-9033
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Financial Institutions, PO Box 9033, Olympia, Washington 98507-9033; and (d) submitted with a cover
letter that identifies Lonzo Archerasa Res.pondent under these proceedings, and the Order number of these
proceedings.
AUTHORITY AND PROCEDURE

This Order is entered pursuant to the provisions of RCW 21.20.110, and is subject to the
provisions of RCW 21.20.120 and Chapter 34.05 RCW. Pursuant to RCW 21.20.110, a certified copy of
this order may be filed in Superior Court. If so filed, the cleri( shall treat the order in the same xﬁanner as
a Superior Court judgment as to the fine, and the fine may be recorded, enforced, or satisfied 1n like
manner.

] W\
DATED this <\ | day of January, 2004

DEBORAH R. BORTNER

Securities Administrator
Presented by:
Michael E. Stevenson Chad C. Standifer
Chief of Enforcement Staff Attorney
ENTRY OF FINDINGS OF FACT AND CONCLUSIONS OF 9 DEPARTMENT OF FINANCIAL msym’{ipys -
LAW AND FINAL ORDER REVOKING REGISTRATION, Sccur;txocs Bl‘))lv;s{;g;
FINE AND ERING DISGORGEMENT -
IMPOSING ORD . - Olympia, WA 98507-9033
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